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CERTIFIED PUBLIC ACCOUNTANTS 
 

  INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors of the 
  Center for Speech and Language Disorders DBA CHAT Life Changing Speech Therapy: 
 

Opinion 
 
We have audited the accompanying financial statements of the Center for Speech and 
Language Disorders DBA CHAT Life Changing Speech Therapy (“CHAT”, an Illinois  nonprofit 
organization), which comprise the statements of financial position as of December 31, 2025 and 
2024, and the related statements of activities and changes in net assets, functional expenses, 
and cash flows for the years then ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of CHAT as of December 31, 2025 and 2024, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 
are required to be independent of CHAT and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about CHAT’s 
ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the
audit.

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of CHAT’s internal control. Accordingly, no
such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about CHAT's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

Hauppauge, New York 
April 3, 2026 



CHAT LIFE CHANGING SPEECH THERAPY
STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2025 AND 2024

2025 2024
ASSETS

CURRENT ASSETS:
  Cash and cash equivalents 33,659$        9,695$          
  Accounts receivable, net of allowance for credit
    losses of $17,330 and $25,442, respectively 173,404        192,992        
  Prepaid expenses 6,215            4,453            

          Total current assets 213,278        207,140        

NONCURRENT ASSETS:
  Fixed assets, net 172,418        179,831        
  Restricted cash -                2,607            

          Total assets 385,696$      389,578$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
  Accounts payable and accrued expenses 51,378$        29,435$        
  Line of credit 30,000          60,000          
  Current portion of EIDL loan 8,820            8,581            
          Total current liabilities 90,198          98,016          

LONG-TERM LIABILITIES:
  EIDL loan, net of current portion 317,883        326,678        

          Total liabilities 408,081        424,694        

NET ASSETS (DEFICIT):
  Without donor restrictions (22,385)         (37,723)         
  With donor restrictions -                2,607            

          Total net assets (deficit) (22,385)         (35,116)         

          Total liabilities and net assets (deficit) 385,696$      389,578$      

The accompanying notes to financial statements are an
integral part of these statements. 

-3-



W
ith

ou
t D

on
or

W
ith

 D
on

or
W

ith
ou

t D
on

or
W

ith
 D

on
or

R
es

tri
ct

io
ns

R
es

tri
ct

io
ns

To
ta

l
R

es
tri

ct
io

ns
R

es
tri

ct
io

ns
To

ta
l

R
EV

EN
U

ES
:

  C
O

N
TR

AC
T 

R
EV

EN
U

ES
:

   
 E

du
ca

tio
na

l p
ro

gr
am

s
1,

43
1,

18
6

$ 
   

 
-

$ 
   

   
   

   
  

1,
43

1,
18

6
$ 

   
1,

39
8,

12
9

$ 
   

   
 

-
$ 

   
   

   
   

  
1,

39
8,

12
9

$ 
   

   
 N

et
 p

at
ie

nt
 s

er
vi

ce
 re

ve
nu

e
48

2,
50

5
   

   
   

 
-

   
   

   
   

   
  

48
2,

50
5

   
   

   
54

2,
20

2
   

   
   

   
 

-
   

   
   

   
   

  
54

2,
20

2
   

   
   

  N
O

N
-C

O
N

TR
AC

T 
R

EV
EN

U
ES

:
   

 G
ra

nt
s 

an
d 

ot
he

r c
on

tri
bu

tio
ns

15
3,

56
5

   
   

   
 

10
,5

00
   

   
   

  
16

4,
06

5
   

   
   

10
2,

35
3

   
   

   
   

 
29

,0
00

   
   

   
  

13
1,

35
3

   
   

   
   

 S
pe

ci
al

 e
ve

nt
s,

 n
et

59
,6

91
   

   
   

   
-

   
   

   
   

   
  

59
,6

91
   

   
   

  
10

2,
48

4
   

   
   

   
 

-
   

   
   

   
   

  
10

2,
48

4
   

   
   

   
 O

th
er

 re
ve

nu
e

25
0

   
   

   
   

   
  

-
   

   
   

   
   

  
25

0
   

   
   

   
   

 
59

4
   

   
   

   
   

   
  

-
   

   
   

   
   

  
59

4
   

   
   

   
   

 
   

 N
et

 a
ss

et
s 

re
le

as
ed

 fr
om

 re
st

ric
tio

n
13

,1
07

   
   

   
   

(1
3,

10
7)

   
   

   
 

-
   

   
   

   
   

  
26

,3
93

   
   

   
   

   
(2

6,
39

3)
   

   
   

 
-

   
   

   
   

   
  

   
   

   
 T

ot
al

 re
ve

nu
es

2,
14

0,
30

4
(2

,6
07

)
   

   
   

   
2,

13
7,

69
7

   
   

2,
17

2,
15

5
2,

60
7

   
   

   
   

 
2,

17
4,

76
2

EX
PE

N
SE

S:
  P

ro
gr

am
 s

er
vi

ce
s

1,
78

1,
35

6
   

   
 

-
   

   
   

   
   

  
1,

78
1,

35
6

   
   

1,
81

7,
57

7
   

   
   

 
-

   
   

   
   

   
  

1,
81

7,
57

7
   

   
  A

dm
in

is
tra

tio
n

22
5,

67
2

   
   

   
 

-
   

   
   

   
   

  
22

5,
67

2
   

   
   

22
2,

70
6

   
   

   
   

 
-

   
   

   
   

   
  

22
2,

70
6

   
   

   
  F

un
dr

ai
si

ng
11

7,
93

8
   

   
   

 
-

   
   

   
   

   
  

11
7,

93
8

   
   

   
11

9,
69

9
   

   
   

   
 

-
   

   
   

   
   

  
11

9,
69

9
   

   
   

   
   

   
 T

ot
al

 e
xp

en
se

s
2,

12
4,

96
6

   
   

 
-

   
   

   
   

   
  

2,
12

4,
96

6
   

   
2,

15
9,

98
2

   
   

   
 

-
   

   
   

   
   

  
2,

15
9,

98
2

   
   

   
   

   
 C

ha
ng

e 
in

 n
et

 a
ss

et
s

15
,3

38
(2

,6
07

)
12

,7
31

12
,1

73
2,

60
7

14
,7

80

N
ET

 A
SS

ET
S 

(D
EF

IC
IT

), 
BE

G
IN

N
IN

G
 O

F 
YE

AR
(3

7,
72

3)
2,

60
7

   
   

   
   

 
(3

5,
11

6)
   

   
   

 
(4

9,
89

6)
-

   
   

   
   

   
  

(4
9,

89
6)

   
   

   
 

N
ET

 A
SS

ET
S 

(D
EF

IC
IT

), 
EN

D
 O

F 
YE

AR
(2

2,
38

5)
$ 

   
   

  
-

$ 
   

   
   

   
  

(2
2,

38
5)

$ 
   

   
 

(3
7,

72
3)

$ 
   

   
   

 
2,

60
7

$ 
   

   
   

 
(3

5,
11

6)
$ 

   
   

 

C
H

AT
 L

IF
E 

C
H

AN
G

IN
G

 S
PE

EC
H

 T
H

ER
AP

Y
ST

AT
EM

EN
TS

 O
F 

AC
TI

VI
TI

ES
 A

N
D

 C
H

AN
G

ES
 IN

 N
ET

 A
SS

ET
S

FO
R

 T
H

E 
YE

AR
S 

EN
D

ED
 D

EC
EM

B
ER

 3
1,

 2
02

5 
AN

D
 2

02
4

20
25

20
24

Th
e 

ac
co

m
pa

ny
in

g 
no

te
s 

to
 fi

na
nc

ia
l s

ta
te

m
en

ts
 a

re
 a

n 
in

te
gr

al
 p

ar
t o

f t
he

se
 s

ta
te

m
en

ts
.

-4
-



Pr
og

ra
m

 S
er

vi
ce

s
C

lin
ic

al
 E

du
ca

tio
n

 A
dm

in
is

tra
tio

n 
 F

un
dr

ai
si

ng
 

 T
ot

al
 

C
lin

ic
al

 E
du

ca
tio

n
 A

dm
in

is
tra

tio
n 

Fu
nd

ra
is

in
g

 T
ot

al
 

Sa
la

rie
s

1,
50

8,
45

0
$ 

   
   

   
   

12
1,

36
9

$ 
   

   
   

   
   

10
4,

03
1

$ 
   

   
  

1,
73

3,
85

0
$ 

   
   

   
   

1,
52

4,
48

1
$ 

   
   

   
   

12
2,

65
9

$ 
   

   
   

   
   

10
5,

13
7

$ 
   

   
 

1,
75

2,
27

7
$ 

   
   

   
   

Pa
yr

ol
l t

ax
es

 a
nd

 b
en

ef
its

16
6,

22
9

   
   

   
   

   
   

13
,3

75
   

   
   

   
   

   
  

11
,4

64
   

   
   

   
 

19
1,

06
8

   
   

   
   

   
   

17
7,

74
2

   
   

   
   

   
   

14
,3

01
   

   
   

   
   

   
  

12
,2

58
   

   
   

   
20

4,
30

1
   

   
   

   
   

   
Pr

of
es

si
on

al
 fe

es
56

,7
73

   
   

   
   

   
   

  
19

,9
47

   
   

   
   

   
   

  
-

   
   

   
   

   
   

 
76

,7
20

   
   

   
   

   
   

  
48

,7
22

   
   

   
   

   
   

  
17

,1
19

   
   

   
   

   
   

  
-

   
   

   
   

   
   

65
,8

41
   

   
   

   
   

   
  

So
ftw

ar
e 

su
bs

cr
ip

tio
ns

11
,3

23
   

   
   

   
   

   
  

24
,1

07
   

   
   

   
   

   
  

1,
09

6
   

   
   

   
   

36
,5

26
   

   
   

   
   

   
  

8,
75

3
   

   
   

   
   

   
   

 
18

,6
36

   
   

   
   

   
   

  
84

7
   

   
   

   
   

  
28

,2
36

   
   

   
   

   
   

  
In

te
re

st
-

   
   

   
   

   
   

   
   

  
15

,1
56

   
   

   
   

   
   

  
-

   
   

   
   

   
   

 
15

,1
56

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

  
19

,6
81

   
   

   
   

   
   

  
-

   
   

   
   

   
   

19
,6

81
   

   
   

   
   

   
  

In
su

ra
nc

e 
an

d 
ta

xe
s

10
,6

94
   

   
   

   
   

   
  

2,
97

1
   

   
   

   
   

   
   

 
1,

18
8

   
   

   
   

   
14

,8
53

   
   

   
   

   
   

  
11

,1
33

   
   

   
   

   
   

  
3,

09
2

   
   

   
   

   
   

   
 

1,
23

7
   

   
   

   
  

15
,4

62
   

   
   

   
   

   
  

St
af

f d
ev

el
op

m
en

t
8,

49
4

   
   

   
   

   
   

   
 

3,
30

3
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

 
11

,7
97

   
   

   
   

   
   

  
6,

67
4

   
   

   
   

   
   

   
 

2,
59

5
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

9,
26

9
   

   
   

   
   

   
   

 
Su

pp
lie

s
8,

36
2

   
   

   
   

   
   

   
 

2,
64

1
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

 
11

,0
03

   
   

   
   

   
   

  
2,

84
0

   
   

   
   

   
   

   
 

89
7

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

3,
73

7
   

   
   

   
   

   
   

 
D

ep
re

ci
at

io
n

-
   

   
   

   
   

   
   

   
  

7,
41

3
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

 
7,

41
3

   
   

   
   

   
   

   
 

7,
41

4
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

7,
41

4
   

   
   

   
   

   
   

 
M

in
or

 e
qu

ip
m

en
t

1,
63

8
   

   
   

   
   

   
   

 
3,

48
8

   
   

   
   

   
   

   
 

15
9

   
   

   
   

   
   

5,
28

5
   

   
   

   
   

   
   

 
2,

26
4

   
   

   
   

   
   

   
 

4,
82

0
   

   
   

   
   

   
   

 
22

0
   

   
   

   
   

  
7,

30
4

   
   

   
   

   
   

   
 

Ba
d 

de
bt

 e
xp

en
se

5,
22

0
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

 
5,

22
0

   
   

   
   

   
   

   
 

24
,6

75
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
24

,6
75

   
   

   
   

   
   

  
Ba

nk
 fe

es
-

   
   

   
   

   
   

   
   

  
3,

49
7

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
 

3,
49

7
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
2,

84
9

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
2,

84
9

   
   

   
   

   
   

   
 

Te
le

ph
on

e
-

   
   

   
   

   
   

   
   

  
3,

34
7

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
 

3,
34

7
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
3,

11
4

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
3,

11
4

   
   

   
   

   
   

   
 

U
til

iti
es

2,
59

5
   

   
   

   
   

   
   

 
56

9
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
 

3,
16

4
   

   
   

   
   

   
   

 
1,

90
7

   
   

   
   

   
   

   
 

41
8

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

2,
32

5
   

   
   

   
   

   
   

 
M

ar
ke

tin
g 

gr
ou

p
-

   
   

   
   

   
   

   
   

  
2,

11
9

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
 

2,
11

9
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

  
6,

46
5

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
6,

46
5

   
   

   
   

   
   

   
 

O
th

er
 e

xp
en

se
1,

57
8

   
   

   
   

   
   

   
 

39
5

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

 
1,

97
3

   
   

   
   

   
   

   
 

65
9

   
   

   
   

   
   

   
   

 
77

4
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
1,

43
3

   
   

   
   

   
   

   
 

M
ee

tin
gs

-
   

   
   

   
   

   
   

   
  

1,
78

8
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

 
1,

78
8

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
  

5,
28

6
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

5,
28

6
   

   
   

   
   

   
   

 
Po

st
ag

e 
an

d 
de

liv
er

y
-

   
   

   
   

   
   

   
   

  
18

7
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
 

18
7

   
   

   
   

   
   

   
   

 
31

3
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
31

3
   

   
   

   
   

   
   

   
 

To
ta

l
1,

78
1,

35
6

$ 
   

   
   

   
22

5,
67

2
$ 

   
   

   
   

   
11

7,
93

8
$ 

   
   

  
2,

12
4,

96
6

$ 
   

   
   

   
1,

81
7,

57
7

$ 
   

   
   

   
22

2,
70

6
$ 

   
   

   
   

   
11

9,
69

9
$ 

   
   

 
2,

15
9,

98
2

$ 
   

   
   

   

Su
pp

or
t S

er
vi

ce
s

20
25

20
24

C
H

A
T 

LI
FE

 C
H

A
N

G
IN

G
 S

PE
EC

H
 T

H
ER

A
PY

ST
A

TE
M

EN
TS

 O
F 

FU
N

C
TI

O
N

A
L 

EX
PE

N
SE

S
FO

R
 T

H
E 

YE
A

R
S 

EN
D

ED
 D

EC
EM

B
ER

 3
1,

 2
02

5 
A

N
D

 2
02

4

Su
pp

or
t S

er
vi

ce
s

Pr
og

ra
m

 S
er

vi
ce

s

Th
e 

ac
co

m
pa

ny
in

g 
no

te
s 

to
 fi

na
nc

ia
l s

ta
te

m
en

ts
 a

re
 a

n 
in

te
gr

al
 p

ar
t o

f t
he

se
 s

ta
te

m
en

ts
.

 -5
-



2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES:
  Change in net assets 12,731$        14,780$        
  Adjustments to reconcile change in net assets to net cash 
    provided by (used in) operating activities:
      Depreciation 7,413            7,414            
      (Increase) decrease in assets:
          Accounts receivable 19,588          (25,558)         
          Prepaid expenses (1,762)           160               
      Increase (decrease) in liabilities:
          Accounts payable and accrued expenses 21,943          13,154          

          Net cash provided by (used in) operating activities 59,913 9,950

CASH FLOWS FROM FINANCING ACTIVITIES:
  Repayment of EIDL loan (8,556)           (8,370)           
  Repayment of line of credit (30,000)         (25,000)         

          Net cash provided by (used in) financing activities (38,556)         (33,370)         

NET INCREASE (DECREASE) IN CASH, CASH EQUIVALENTS,
  AND RESTRICTED CASH 21,357          (23,420)         

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH,
  BEGINNING OF YEAR 12,302 35,722

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH,
  END OF YEAR 33,659$        12,302$        

SUPPLEMENTAL CASH FLOW INFORMATION:
  Cash paid for interest 15,156$        19,681$        

COMPONENTS OF CASH, CASH EQUIVALENTS, AND 
  RESTRICTED CASH ON THE STATEMENTS OF FINANCIAL
  POSITION

    Cash and cash equivalents 33,659$        9,695
    Restricted cash -                2,607            

TOTAL CASH, CASH EQUIVALENTS, AND RESTRICTED CASH 33,659$        12,302$        

CHAT LIFE CHANGING SPEECH THERAPY
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

The accompanying notes to financial statements are an 
integral part of these statements.
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(1) Organization and operation: 
 

Center for Speech and Language Disorders DBA Chat Life Changing Speech Therapy 
(“CHAT”) is a nonprofit primarily operating within the greater Chicago area. Centered in 
social justice, CHAT provides life-changing therapy at its clinic, in schools, and out in the 
community to those with few--if any--other options. CHAT’s speech-language pathologists 
(SLPs) tailor services specifically to students’ and clients’ needs, approach their work with 
deep cultural humility, and understand the need for systemic change in healthcare and 
education so that children can be more sustainably supported.  

 
(2) Summary of significant accounting policies: 
 
 The accompanying financial statements include the assets, liabilities, revenues and 

expenses of CHAT which are presented under the accrual basis of accounting. The 
following is a summary of significant accounting policies followed by CHAT: 

 
 Financial statement presentation - 
 
 The accompanying financial statements include the accounts of CHAT’s programs, 

administration and fundraising.  CHAT presents its financial statements in accordance with 
U.S. generally accepted accounting principles (“GAAP”) which require that CHAT’s 
financial statements distinguish net assets and changes in net assets between those with 
and without donor restrictions.  CHAT’s’ net assets consist of the following: 

 
  Without donor restrictions - net assets of CHAT which have not been restricted by 

an outside donor or by law and are therefore available for use in carrying out the 
operations of CHAT. Net assets without donor restrictions may be designated for 
specific purposes by action of the Board of Directors. 

 
With donor restrictions - net assets subject to donor-imposed restrictions. Some 
donor imposed restrictions are temporary in nature, such as those that will be met 
by the passage of time or other events specified by the donor. Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity, but allows for the expenditure of net investment income 
and gains earned on the corpus for either specified or unspecified purposes. 

 
 As of December 31, 2025, CHAT did not possess any net assets restricted in perpetuity.  
 
 Cash and cash equivalents - 
 
 All highly liquid investments purchased with an original maturity of three months or less 

are considered to be cash equivalents for financial statement purposes. 
 
 Accounts receivable -  
 

Accounts receivable consist primarily of amounts due from charter schools for educational 
program services and individual client services. Receivables are expected to be collected 
within one year, and are therefore recorded at net realizable value. CHAT provides an 
allowance for credit losses, which is based upon a review of outstanding receivables, 
historical collection information and other relevant factors. As of December 31, 2025 and 
2024, the allowance for credit losses was $17,330 and $25,442, respectively. 
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(2) Summary of significant accounting policies (continued): 
  
 Fixed assets -  
 
 Fixed assets are capitalized at cost or, if donated, at fair market value as of the date of 

receipt.  Maintenance and repairs are charged to expense and betterments, in excess of 
$1,000, are capitalized. Depreciation and amortization are computed using the straight-line 
method over the estimated useful lives of the assets (generally periods of four to thirty 
years). 

 
 Impairment of long-lived assets and long-lived assets to be disposed of - 
 
 CHAT follows the provisions of the Financial Accounting Standards Board (“FASB”) 

Accounting Standards Codification (“ASC”) on accounting for the impairment or disposal of 
long-lived assets.  It requires that long-lived assets and certain identifiable intangibles be 
reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount of an asset may not be recoverable.  Recoverability of assets to be held 
and used is measured by a comparison of the carrying amount of an asset to future net 
cash flows expected to be generated by the asset. If such assets are considered to be 
impaired, the impairment to be recognized is measured by the amount by which the 
carrying amount of the assets exceeds the fair value of the assets.  Assets to be disposed 
of are reported at the lower of the carrying amount or fair value less costs to sell.  These 
principles did not have an impact on CHAT’s financial position and results of activities 
during the years ended December 31, 2025 and 2024. 

 
Conditional asset retirement obligations - 

 
The FASB ASC on asset retirement and environmental obligations requires CHAT to 
recognize the fair value of its legal obligation to perform an asset retirement activity, even 
though uncertainty exists about the timing and/or method of settlement, if and when the 
fair value of the liability can be reasonably estimated.  As of December 31, 2025 and 2024, 
CHAT has met the provisions of and is in compliance with these requirements. 

 
Revenue recognition - 

 
CHAT complies with and accounts for its revenue in accordance with FASB ASC 958, 
Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made and ASC 606, Revenue from Contracts with Customers. 

 
The following are the significant revenue recognition accounting policies of CHAT: 

  
Educational programs - Revenue under contracts are recognized when earned. 
Revenue is earned when performance obligations, as defined in each contract, are 
fulfilled. CHAT receives its educational program revenue from local charter and 
therapeutic day schools based on contracted rates and hours worked. The schools are 
billed monthly for services rendered in the previous month at which time revenue is 
recognized. Payment is due within 30 days of billing. 
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(2) Summary of significant accounting policies (continued): 
 
Revenue recognition (continued) - 
 
Net patient service revenue - CHAT’s net patient service revenue relates to contracts 
with patients and in most cases involve a third-party payor (Medicaid, commercial and 
other managed care and insurance companies) in which CHAT’s performance 
obligations are to provide speech and language services. Management estimates the 
reconciled rate and recognizes estimated third-party payor settlements (either a 
receivable or liability) in the year the related service was performed. Prospective rates 
are adjusted annually based on final costs. Retroactive adjustments result from 
reimbursement agreements with the third-party payors and are recognized as revenue 
in the year they are known. Net patient service revenues are recorded at expected 
collectible amounts at the time the related services are performed. 
 
Grants and contributions - Grants and contributions are recognized as income when 
received and are considered to be available for unrestricted use unless specifically 
restricted by the donor.  When a donor restriction expires, that is, when a stipulated 
time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
Statements of Activities and Changes in Net Assets as net assets released from 
restrictions. Contributions restricted by donors are reported as increases in net assets 
without donor restrictions if the restrictions expire in the reporting period in which the 
revenue is recognized. Conditional contributions are accounted for as a liability or are 
not recognized as revenue initially, until the barriers to entitlement are overcome, at 
which point a transaction is recognized as unconditional and classified as either net 
assets with donor restrictions, or net assets without donor restrictions. 
 
Fundraising revenue - The portion of fundraising revenue that relates to the 
commensurate value the attendee receives in return is recognized when the related 
events are held, and performance obligations are met. 

 
 Functional expenses - 
 
 Expenses are recognized as incurred. The Statements of Functional Expenses report 

certain categories of expenses that are attributable to one or more program or supporting 
functions of CHAT. Therefore, these expenses require allocation on a reasonable basis 
that is consistently applied. The significant expenses that are allocated include: salaries, 
payroll taxes and fringe benefits which are allocated on the basis of estimates of time and 
effort. Depreciation and rent are allocated on a basis of square footage and use, and all 
other expenses are allocated on a systematic and rational basis. 

 
Income taxes - 

 
CHAT qualifies as a tax-exempt nonprofit organization under Section 501(c)(3) of the 
Internal Revenue Code and applicable Illinois tax laws. Accordingly, no provision for 
federal or state income taxes is required. 
 
Uncertainty in income taxes - 

 
CHAT recognizes the effect of income tax positions only if those positions are more likely 
than not of being sustained. Management has determined that CHAT had no uncertain tax 
positions that would require financial statement recognition.  
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(2)    Summary of significant accounting policies (continued): 
 
 The use of estimates in the preparation of financial statements - 
 
 The preparation of financial statements in conformity with GAAP management to make 

estimates and assumptions that affect the amounts of assets and liabilities at the date of 
the financial statements and the amounts of revenues and expenses during the reported 
period.  Actual results may differ from those estimates. 

 
(3) Liquidity considerations: 
 

Quantitative 
 
As of December 31, 2025, CHAT has $207,063 of financial assets available to meet cash 
needs for program and supporting services expenditures within one year of the Statement 
of Financial Position date, as noted in the current assets section of the statement. None of 
the financial assets are subject to donor or other contractual restrictions that make them 
unavailable for expenditures within the ensuing fiscal year. 
 
Qualitative 
 
As of December 31, 2025, CHAT has a goal to maintain financial assets, which consist of 
cash and cash equivalents, on hand to meet 60 days of compensation and benefit 
expenses, which are, on average, approximately $350,000. 

 
(4) Accounts receivable: 
 

Accounts receivable as of December 31, 2025 and 2024 consisted of the following: 
 

2025 2024

School Services 147,778$      175,478$      
Patient Services 42,956          42,956          

190,734        218,434        
  Less: Allowance for doubtful accounts (17,330)         (25,442)         

173,404$      192,992$      
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(5) Fixed assets: 
 

Fixed assets as of December 31, 2025 and 2024 consisted of the following: 
 

2025 2024

Building 215,000$      215,000$      

Less: accumulated depreciation
   and amortization (42,582)         (35,169)         

172,418$      179,831$      
 

 

Depreciation expense for the years ended December 31, 2025 and 2024 was $7,413 and 
$7,414, respectively. 

 
(6) Line of credit: 
  
 CHAT has a line of credit with a bank through June 1, 202 which provides for a maximum 

borrowing of $150,000. Borrowings under this line bear interest at 7.50% as of December 
31, 2025. The line of credit is secured by all of CHAT’s assets, and outstanding 
borrowings on this line as of December 31, 2025 and December 31, 2024 were $30,000 
and $60,000, respectively.  

 
(7) Economic Injury Disaster Loan:  
 

On May 22, 2020, CHAT executed the standard loan documents required for securing a 
loan (the “EIDL Loan”) from the SBA under its Economic Injury Disaster Loan assistance 
program in light of the impact of the novel coronavirus (“COVID-19”) pandemic on CHAT. 
The principal amount of the EIDL Loan was $149,900, with proceeds used in place of lost 
revenue due to COVID-19. During the year ended December 31, 2021, the principal 
balance of this loan was paid in full. On January 26, 2022 and March 1, 2022, CHAT 
received additional EIDL loans in the amount of $101,900 and $240,000, respectively, 
under the CARES Act. The EIDL Loan is secured by all of CHAT’s assets. Interest on the 
EIDL Loan accrues at the rate of 2.75% per annum and installment payments, including 
principal and interest is due monthly beginning December 16, 2022 in the amount of 
$1,474. Scheduled future principal payments on the loan payable are as follows: 
 

For the year ended December 31,
2026 8,820$       
2027 9,066         
2028 9,318         
2029 9,578         
2030 9,844         

2031 and thereafter 280,077     

Total 326,703$   
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(8) Net assets with donor restrictions: 
  
 Net assets with donor restrictions as of December 31, 2025 and 2024 are available for or 

relate to the Phyllis Kupperman Scholarship Fund, established in 2019 to provide access 
to services for under-resourced children, and CHAT’s funds restricted by donors to 
supplement services for families on Medicaid, or families that are under-insured or 
uninsured: 

2025 2024

Scholarships -$               2,607$          
 

 

(9) Retirement: 
  
 CHAT maintains a 401(k) profit sharing retirement plan covering all eligible employees. 

The plan requires certain employer matching contributions and allows for additional 
discretionary amounts to be contributed. Contributions made by CHAT totaled $15,919 
and $15,065 for the years ended December 31, 2025 and 2024, respectively. 

 
(10) Commitments and contingencies: 
 

Litigation - 
 
From time-to-time, CHAT is subject to certain claims or litigation in the normal course of its 
operations. Management of CHAT is of the opinion that any claims are either without merit 
or that the present insurance coverage is sufficient to meet the financial obligations, if any, 
arising out of such claims or disputes. 

 
(11) Concentrations of credit risk: 
 
 CHAT maintains its cash and cash equivalents in bank deposit accounts which, at times, 

may exceed federally insured limits.  CHAT has not experienced any losses in such 
accounts. The primary difference between the book and bank account balances is 
outstanding checks.   CHAT believes it is not exposed to any significant credit risk on cash 
and cash equivalents. 

 
(12) Subsequent events:  
 

CHAT has evaluated subsequent events through April 3, 2026 which is the date the 
financial statements were available to be issued, noting no matters requiring financial 
statement disclosure. 

 


